
  
Navigating the Infrastructure  
Investment Current with InvITs

InvIT

An infrastructure investment trust (InvIT) raises funds from the unit-holders 
and invests in infrastructure assets, such as solar and wind power projects.

SPONSOR(S) UNIT-HOLDERS

Registered as a Trust under 
the Indian Trusts Act, 1882 

ASSET

SPV 1

SPV 2

Pool money to invest in 
infrastructure assets and 
receive 90% of net 
distributable cash flows in 
the form of dividends 
and interest

Funds are invested in the form of equity (at least 51%) and debt (can only be extended 
in case of equity holdings). At least 80% of the funds are invested in operational

 assets, which include physical projects, Special Purpose 
Vehicles (SPVs) or Holding companies.

Safeguards the interest of 
unitholders and ensures 
that the sponsor(s) and 
investment manager 
comply with regulations Handles the investment 

decisions pertaining to 
the infrastructure assets 
of the InvIT
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Source: Based on CEEW-CEF Explains on Infrastructure Investment Trusts (InvITs)

Sets up the InvIT and holds 
at least 15% of the InvIT 
units
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